
Department of Economics
Course Outline

Term: Winter 2005
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Section: 01 

Time: Readings Course Place:  

Instructor: Dr. J. Church    

Office: SS 442 Telephone: 220-6106

Office Hours: By Appointment Only E-Mail: jrchurch@ucalgary.ca  

Textbook(s):

A detailed reading list and course outline will be distributed during the first week of classes. The assigned reading material 
will be articles, chapters, and case decisions/filings. The readings will be available in the Reading Room and/or the library.

Book(s) on Reserve:

Armstrong, M., S. Cowan, and J. Vickers. 1994. Regulatory Reform: Economic Analysis and British Experience. 
Cambridge, Mass.: MIT Press.
Berg, S., and J. Tschirhart. 1986. Natural Monopoly Regulation. Cambridge: Cambridge University Press.Brown, S. J., and D. S. Sibley. 1986. The Theory of Public Utility Pricing. Cambridge: Cambridge University Press.Church, J., and R. Ware. 2000. Industrial Organization: A Strategic Approach. San Francisco: McGraw-Hill.Crew, M., ed. 2000. Expanding Competition in Regulated Industries. Hingham, Mass.: Kluwer Academic Press. Faruqui, A., and K. Eakin, ed. 2000. Pricing in Competitive Electricity Markets. Kluwer Academic Publishers. Kahn, A. 1998. Letting Go: Deregulating the Process of Deregulation. East Lansing, Michigan: The Institute of Public 
Utilties and Network Industries
Laffont, J.-J., and J. Tirole. 2000. Competition in Telecommunications. Cambridge: MIT Press.Levy, B., and P. Spiller, eds. 1996. Regulations, Institutions, and Commitment. Cambridge: Cambridge University Press.Newberry, D. 2000. Privatization, Restructuring, and Regulation of Network Utilities. Cambridge: MIT Press.Peltzman, S., and C. Winston, ed. 2000. Deregulation of Network Industries: What's Next?  Washington, D.C.: Brookings 
Institution Press. 
Robinson, C., ed. 2002. Utility Regulation and Competition Policy. Northampton, Mass.: Edward Elgar.Rothwell, G. and T. Gomez. 2003. Electricity Economics: Regulation and Deregulation. Piscataway New Jesey: IEEE 
Press.
Stoft, S. 2002. Power System Economics: Designing Markets for Electricity. Piscataway New Jersey: IEEE Press

Course Description:The objective of this course is to develop expertise in regulatory economics, 
defined as price and entry regulation. Price and entry regulation occurs when 
the state restricts who can provide services and approves the terms (price, 
quality, product variety etc.) of service. The course will consider three broad 
topics: (i) Why regulate? (ii) How should firms/industries be regulated? and 
(iii) How are firms actually regulated? A considerable part of the course will 
address regulatory restructuring in network industries, with case studies on 
electricity reform in Alberta and local telecommunications in Canada.Students who successfully complete this course willUnderstand and appreciate the history, rationale, and functioning of 
  regulatory institutions.Understand and appreciate key principles, theories and ideas in the 
  regulatory economics literature.Be able to apply the key principles in the regulatory literature to 
  analyze, critique, and craft regulatory institutions and policies.Develop skills in researching, writing, and presenting analysis of 
  regulatory issues.Brief Course Outline:Why Regulate? The Rationale for Regulation and Theories of RegulationOptimal Pricing of Natural MonopolyRegulation Under Asymmetric InformationRegulatory Regimes Introducing Competition into Network IndustriesRestructuring Local Telecommunications in CanadaRestructuring Electricity in AlbertaGrade Determination and Final Examination Details:    Term Projects 100%As per the Writing Across the Curriculum Statement in the Calendar, writing 
and grading thereof will be a factor in the evaluation of all student work. 
Details on the term project will be provided at a later date.Any student work which remains undistributed after the last day of classes 
will be available to students through the instructor's office during his office 
hours.The official grading system will be used.Notes:Students seeking reappraisal of a piece of graded term work (term paper, 
essay, etc.) should discuss their work with the Instructor within two weeks of 
the work being returned to the class.Students? Union Vice President Academic:
    Laura Schultz
    Phone: 220-3911
    E-Mail 
suvpaca@ucalgary.ca  Students? Union Faculty Representative (Social Sciences)
    Carina McDonald
    Phone: 220-3913 Office: MSC 251
    E-Mail 
socialscirep@su.ucalgary.ca  Safewalk / Campus Security: 220-5333**********JRC:pst
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